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City of Hallandale Beach
MARKET REVIEW

The economy continued its frend of temperate growth in the first quarter of
2007, while inflation stubbornly hovered above the Fed’'s comfort zone. Fixed
income investors and the Federal Open Market Committee (FOMC) acted as if
in paraliel universes, investors pushed hond prices modestly higher in
anticipation of an imminent Fed easing, while Fed governors cautioned that
their outlook did not support such an action. The FOMC in fact me! twice in the
quarter to cansider interest rate policy, and both times dscided to keep the
target overnight rate unchanged at 5.25%. More important, they failed to signal
an immeadiate change fo monetary policy which has kept the overnight rate
unchanged for nine months.

Yields and Returns

Bond prices rose modestly in the quarter, pushing down yields, especially in
intermediate duration securities, and further inverting the U.8. Treasury yield
curve. As the following chart and table show, by the end of the quarter
invaestors in three year U.S. Treasury notes would give up 72 basis points of
y|e!d compared to the Federal Funds rate (4.53%-5.25%). This is an increase
in the negative spread of 20 basis points compared to December 31°. In fact,
this last quarter has pushed the yield curve to its most steaply inverted position
over the last 12 months.

Movements in the U S Treasury Yield Curve
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First quarter returns of intermediate-term U.S. Treasury benchmarks were
somewhat better than cash and other short-term benchmarks (see chart
below). For example, the return of the 1-3 year U.8. Treasury benchmark of
1.40% (equal to 5.73% on an annualized basis) was moderately higher than
the return on the three-month U.S. Treasury benchmark of 1.25% {equal to
5.08% annualized).

Merrill Lynch U.8. Treasury Index Returns
1Q 2007 and Last 12 Months
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For the previous 12 months though, returns among intermediate-term
benchmatks and cash have been even closer, with the 1-3 Year U.S, Treasury
benchmark returning 5.02%, just under the 5.10% return on the three-manth
U.S. Treasury benchmark. Longer-duration portfolios perfotimed better, both in
the quarter and 12 month period, with the 3-5 Year U.S. Treasury benchmark
teturning 1.72% for the quarter and 5.85% for the last 12 months.

U.8. Treasury, Agency and corporate benchmarks all had similar returns in the
guarter (see chart on following page). While corporate and Federal Agency
securities offered a yield advantage against U.S. Treasurles, spread-widening
eroded some of this advantage so that there were only modest differences in
returns of sector-specific benchmarks.
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City of Hallandale Beach

Investment Report ~ Quarter Ended Masch 31, 2007

Duration Adjusted Returns
Merrill Lynch 1-3 Year indices
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- The inverted yield curve experienced in the tast 9 months has brought with it
speculation that the UU.S. economy is headed for recession. In fact an inverted
yield curve has predicted every U.S. recession In the last 55+ years, with only
one *false” reading. If the outcome is different this time, it may be as a result of
the effects of gtobalization, with the strength of the world economy pulling the
U.S. economy through, just as strong domestic growth supported a lagging
acanomy in Europe and Japan in past years.

The U.8. economy grew at a respectable 2.5% in the last quarter of 2006, in
line with Fed Chairman Ben Bemanke's estimates. The Fed expects growth to
rebound later this year. A poll of 70 sconomists by Bloomberg put the median
GDP for the first quarter of 2007 at 2.4%, siower than average, but not
completely stalled.

Housing

The first quarter saw a continued down trend in the housing sector. Loose
bank credit standards and the recent history of low short-term interest rates
boosted home ownarship and housing prices In the past several years. The
darker side of this trend presented itself in the past several quarters as sub-
prime morigage delinquencies rose to their highest levels since 2002 — while
the delingquencies of all mortgages rose to almost 5% as of December 31%,
sub-prime delinquencies were worse, coming in at over 13%. Interestingly,
during the last two U.S. recessions, delinquency rates showed similar trends
(see chart above — blue highlighted regions represent the last two U.S.
recessions).

PFM Asset Management LLC

Delinquent Mortgages as a Percentage of All Mortgages
Last Five Years
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Some in the market judge delinguent borrowers as the force that will ultimately
send the housing sector to its kneas.

Low real interest rates also contributed to previcus overheating in the housing
market. One measure of real interest rates is the difference between Fed
Funds and the Consumer Price Index. As seen from the following chart, the
very low borrowing costs experienced early in the decade corresponded with a
boom in housing, and as the real rate of interest rose in recent quarters,
housing growth (as measured by new home sales) experienced a major

SIOWd_Own' Real Interest Rates and New Home Sales
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Inflation

Although many economists expect consumer prices to fall slightly in the
immediate future, infiation remains troublesome. Despite the Fed Funds rate
at its highest lavel in the last six years, consumer prices have risen 2.4% over
the past year. One of the Fed's favored inflation gauges, the PCE Core
Deflator, which tracks the price of a variable hasket of goods excluding food
and energy, rose to 2.4% in February. Core PCE has not experienced a level
above 2.4% in over 10 years. With this level of current inflation, and because
the Fed puts more emphasis on the PCE Deflator as an inflationary measure, it
would seem a stretch for the Fed to ease shori-term rates in the near future.

Global tensions in the energy sector once again pushed both oil and gasciine
higher, with regular gasoline averaging almost $2.70 per gallon at the pump, up
over 15% since the first of the year. Qil rose almost as much, up 8% since
December 31%, With rising oil prices, producers face serious challenges in
controlling production costs, and may well pass these increases on to
consumers in coming months.

Consumers

Adding to the uncertain outlook, consumer spending, which makes up roughly
213 of GDP, has faded. Whils consumer spending slowed, wages ended the
gquarter on a strong note, up 4% over the previous 12 months, and confinued a
strong uptrend that started over three years ago. Unemployment, hovering
around 4.5% for the last quarter, is at its lowest level in almost six years. |If
unemployment and wage growth remain strong, consumer spending could
expand, and this could be a recipe for stronger growth and/or increased
inflation.

Equity Markets

Equity markets reacted to the housing and sub-prime mortgage problems. in
fate February, former Fed Chairman Alan Greenspan volced his. concerns
about the cooling housing market and worrisome sub-prime mortgage
problems by saying that there is a one-in-three possibifity of the economy
slipping into a recession in 2007,

The next day, February 27™, China's Shanghai Composite Index experienced
what would later be called a "serlous correction”, plunging 9%. Already
frustrated U.S. markets reacted to this, along with Greenspan's comments, with
the biggest one day drop in equities since September 2001, Both the Dow and
S&P 500 Indices shed over 3%. The sell-off was brief, however, and by the
end of March U.S. equity markets had returned all gains eamed since the
beginning of 2007. European and Asian markets outperformed over the
quarier based on the prospect for stronger growth in local economies and a
weakening Dollar, .

PFM Asset Management LI.C

Economic Forecasts

Economists are divided in predicting the Fed’s next moves. Some believe the
Fed will remain on hold, while others estimate an increase or decrease by as
much as 75 basis points by the third quarter of 2008 (see chart).
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The disagreement extends to other economic metrics as well. For example, in
a survey asking over 80 economists the position of the Two Year U.S. Treasury
note by the end of the second quarter, views ranged from a high of 5.65% to a
low of just under 4%. The median and average were 4.75% and 4.72%, not

too far from where the Two Year U.S. Treasury note ended the first quarter.

Outlook '

Looking forward, the outlook for the economy is cloudy. The market will remain
data-dependent in the near term; upcoming readings on consumer spending
and the housing market will be pivotal in the market's response to Fed policy.

The Fed's reputation in balancing growth with contained inflation is at stake, as
the market leans toward the lowering of rates. The current inversion of the
yleld curve conflicts with the Fed’s thoughts about current growth and inflation.
Two Year U.S. Treasuries have traded roughly 50 basis points below the Fed
Funds rate, which speaks for a lowering of short-term rates. Whether the Fed
has made the correct declsion regarding inlerest rates remains to be seen.
Thus far, the Fed's credibility has held as long-term rates have remained
somewhat low, which points to a lower future inflation outlook. We expect
moderate growth, with GDP expanding at 2-2.6% in the next several quarters,
and with the current leve! of inflation, we believe it is best o take a cautious
approach, staying close to benchmarks so that future resuits do not surprise.
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Investment Portfolio Summary

Total Portfolio Value. ~ . - March 31, 2007 December 31, 2006
Market Value $26,566,963,82 $26,217,876.23
Amonlzed Cost $26.522,731 93 $26 244, 526 94
. The economy malntalnad stable grOMh for lhe 1“ quarter of 2007 wnh . Federai Funds fmures contracts for December 2007 have been trading
annualized GDP growth of 2.5%. Economic indicators sent mixed signals between 4.80% - 5.00% suggesting market parlicipants belleve the
-resulting In continued uncertainty related to the economic outlook. The FOMC may begin easing (lowering} the Federal Funds rate up to §0
ylold curve has been Inverted for more than 14 months, which has basis polnts in the latter haif of 2007.
historically signaled a recession, although not all market participants are - 5
convinced this will occur as a result of glcbalization, and the economy « PFM will seek to maintain a duration strategy beiween 92% - 97% of the
continues to grow, providing support for this idea, benchmark and take advantage of trading opportunities and volatility as
a result of the uncertainty in the economy.
s+ Non-farm payrolls wers mixed during the quarter, but finished the quarter
with a stronger than expected March report of 180,000 joba added for the » Federal Agency sector offered attractive ylslds during the 1% quarter of
month, which was an additional 455,000 jobs for the quarter. This report 2007, as spreads to U.S. Treasuries widaned considerably from the
resulted In an increase of 10 - 15 basis polnis In the short end of the yleld narrow levals during the 4™ quarter of 2006. PFM will continue to seek

curve just after quarter end. opportunities to benefit from sector trades for the portiolio.

+ The ISM index for Manufacturing continued the slowdown from the 4™

quarter of 2006 from below the expansion rate of 60 and Improved slightly Feders) Agency Discount Note Ratea
to just above 50 during February and March. March 2006 through March 2007
« The Federal Open Market Committee maintained the Federal Funds rate s00%
of 5.25% in March for the sixth consecutive mesling. The FOMC chahged 5.80% 1
their stance regarding infiation during the meeting and changed a key 5.60%

component of the meeting minutes eliminating the strong tightening

h 5.40%
stance as a result of the varied economic resulis. ¢

5.20% 4

+ The Chy's Investment portfolio return of 1.44% performed in-line with the 500%
Merrill Lynch 1-3 Year U.S. Treasury Note Index benchmark relurn of

1.40%, primarlly as a rasult of identifying Treasury/Agency swap 80% 1

transactions which provided additional yleld. The short of the benchmark 4.60% 1

duration strategy has proven effective over the longer term, and the 4.40% 4

portfolio has outperformed the benchmark by 35 basis points for the last N

12 months. The portfolio also outperformead the SBA by 7 basis points for 420% 1

the last 12 months. 4.00% +—— v
'\

+ PFM identifiad “duration neutral” sector swaps that provided a yield 69'6& A?\'\‘f(i¥> @\'ﬁé P é@c@ 49\*& @\'ﬁph @\'ﬁ& o}\\'ﬁ& h})\'@ 'ﬁ, "9
advantage without extending the duration of the trade. PFM sold existing N NG I b SR SRS S

Treasury Notes and purchased Federal Agency Notes with similar

maturities, while picking up an additional 7 — 29 basis points. e 3 Month Agency Discount Note  ™====1 Year Agency Discount Note  *=*====2 Year Agency Note

Notes:
1. On & trade-date baels, Inchules sccrued interest and monay market furklfcash.
2. norder to comply wih GASB accrusl accounting reporting raquiremants; forward settling trades are ncludad
in the monlhty balances.

PFM Asset Management LLC _ Section B- 1




City of Hallandale Beach ) , ' Investment Report - Quarter Ended March 31, 2007

Investment Portfolio Performance

Annualized . Last
Total Return*345¢ Quarler 24-Months
Investment Portfolio 5.97% N/A
Merril Lynch 1-3 Year U.S. Treasury Index 5.81% N/A
Effecilve Duratl arg)t " Depetober 31, 2008 . Yiolds* 7 December 31, 2006
Investment Portfolic 1.64 Yield at Market 5.02%
Merril Lynch 1-3 Year U.S. Treasury Index 1.68 Yield at Cost 4.96%
( ™~ ; ) . ™
Quarter Total Roturn Comparlson Total Retum Comparisen Since Inceplion as of
Quarter Ended 03/31/07 B.00% . - o Quarter Fnded 93[3“9? 7
3.00% - S S : i '
5.50% -
2.50% 1 - ’
: 500% 1 - - - - - Clty of Hallandaie Beach -
2.00% - ATT%
£ City of Hallandale Bogch ML 1.3 Year U.S ind 54.80% 1 ML 1.3 Year U.S. Treasury Index
2 1.50% - 1ty nanda - ML 1-3 Year U.S. Treasury index 5] " =g N
5 1.50% 4% & o © 4,00% 4.33%
ar 1. o . e
1.00% 3.50%
0.50% -| : 3.00% 1 -
0.00% T T T T 1 2\50% T T T T 1
0.50 1.00 1.50 2.00 2.50 3.00 0.00 0.50 1.00 1.50 2.00 260
Effective Duration (Years) Effective Duration {Years)
J N w
Notes:
1. Performance on trade date basls, gross {i.e., betors fees), Is in agcordance with The CFA Insthuts's Global Investment Performance Standards (GIPS).
2. Menill Lynch indicss provided by Bloombesg Financia) Markets.
3. Quarterly retumns are presented ot belh an unannualized and anduatized basls. The annualized refum sssumes the quarterly retum Is compounded al the same rate
for four quarlers and is presented for referance only. The aclual annual retum will ba ihe resull of chakning fhe most recant four quarterly retums,
4. Includes monay marthe! fund/cash In performance A duration compulallons. '
5. Retuma presented for pertods of 12 months or longer are presenied on an annual basls.
6. Past parformance is not indicative of fulure results,
Section B - 2
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City of Hallandale Beach ' Investment Report - Quarter Ended March 31, 2007

Investment Portfolio Composition and Credit Quality Characteristics

Security Type' December 31, 2006 % of Portfolio
U.S. Treasurles $0,477,162.34 36.1%
Foderal Agencies 13,431,099.81 51.2%
. Commerclal Paper 0.00 0.0%
Certificates of Deposit 0.00 0.0%
Bankers Acceplances 0.00 0.0%
Repurchase Agreements 0.00 0.0%
Municipal Obligations 0.00 0.0%
Corporate Notes/Bonds 3 ..17-  3,309,614.08 12.6%
Mortgage Backed % 0.00 0.0%
Money Market Fund/Cash % - 0.00 0.0%
Totals 0.0%. $26,017,876.05 100.0%
4 . " Ny
Portfolio Composition Credit Quality Distribution? ® h
f 03/3
Federal Agency as of 03/31/07 Gorporate as of 03/31/07 A
g Notes/Bonds | 12.31%
Obligations 12.31% AAA
48.73% o 45.19% A-1+ (Short-
term}
3%
U.S. Treasuries
38.96% TSY
' 39.36%
o AN ‘ ' _J
Notes: '
1. End of quarter frade-date market valves of portfotio holdings, including aceiuad interesl.
2. Credit rating of securities haki In portfolio, exclusive of monsy markat fund/LGIP.
3. A rating of "TSY" indicates the securlty is an obilgation of, or explicitty guarantead by the U. S. Governmant,
SectionB -3
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City of Hallandale Beach

Investment Portfolio Maturity Distribution

Maturity Distribution’

Becember 31, 200

Investment Report - Quarter Ended March 31, 2007

Ovemight (Money Market Fund) $0.00
Under 6 Months 0.00
6 - 12 Months 1,228,632.99
" 1-2Years 14,030,837.20
2-3 Years 10,958,506.04
3-4Years 0.00
4-5 Years 0.00
5 Years and Over R ) 0.00 .
Totals %26 566,353.62. $26,217,876.23
7 ' ™
80% - Partfolio Maturity Distribution®
12.78% —
70% . O March 31, 2007
60% BDecember 31, 2006
g " 53.52%
2}
€ 50%
% 41.80%
40% - R
E 0
9 30%
é’ ' S 20.34% |
E 20% ;
< 10% -
3.15% ) 9 0 0 o
oo | 000% 000% 21 000y e L 000% o0o0% - OO 000%  000% 000%
" Overnight Under 6 Months 6 - 12 Months i-2Years 2-3Years 3-4Years 4 -5 Years 5 Yoars and Over
Notes: .
1. Callable sacurities in portfollo are Included in the maturity distibution analysls to thelr stated matuiity date, afthough they may ba called prior to maturity,
PFM Asset Management LLC Section B - 4




Cify of Hallandale Beach Investment Repost - Quarter Ended March 31, 2007

Investonent Portfolio Maturity Distribution versus the Benchmark®

a ' )
25.0%
20.0%.-
'§ 15.0% -
%
<2‘a‘ 10.0%
5.0% A
0.0% T 7 1 T T— “T T — [ B E— T T T 1
D A P DL D HE DS D DD D “ D h D P
L@g@ p'.\s’@ '&ﬁb ,\'.\6:»9 :;vhﬂfp ',,;.\6'6,9 ‘,,;.»‘3‘,,,5 o s*h@ 'bﬂ's’b‘b ‘;.\6,,,.% S
O kM) £ S 5 A\ D
P FPEE RPN S0
Years to Maturity
Investment Portfolio EIMerrill Lynch 1-3 Year U.S. Treasury Note Index )
. su

Notes:
1. Duse to tha nature of ihe securily, Mortgage-Backed Securittes are represented based on their average life maturlty rather than thelr final matunty.

PFM Asset Management LI.C SectionB - 5
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City of Hallandale Beach Asset Allocation as of March 31, 2007
Seourlty Typs Motes  Parmltted by Folicy (| N
Asset Allocation
Florida SBA 100% as of March 31, 2007
United States Treasury Securitios 100% Fiotids SBA
United States Gavaernment Agency Seaurities 100% 48.04%
Federal Insrumentalities 1 - 100% United States
Certificates of Deposit 10% 'I‘reas;g: Zie;;"r Hies
Repurchese Agreaments 20%
Commetcial Paper 25%
Corporate Notes. 15%
Morigage-Backed Securitfes ( 1 40% ’
- Corporate Noles
Bankers’ Acceplances 000 25% 641% Federal
State andfor Local Government Debi . 000% R 25% . 'I“s'“;;“;'!’::m“
Money Market Mutuel Funds CeoD00% . - 20%
Intargovernmantal Investment Pool Cboaw% 28% L y
Individual lssusr Breakdown L Mmh“&t, 2?_01 MNotes  Parnitted by Polloy Individual Issuer Braakdown . Mgrqh‘Si _»E‘.'Ql -~ Notes _Permitted by Polfcy
Governmant Nations! Mortgage Association (GNMA) : 000% I 40% CD- Bank A B -0 00% 2 :__ o 10%
US Export-Import Bank (Ex-m) ST 0.00% 0% CD - Bank 8 0 0% T 0%
Farmars Home Administration (FMMA) “g 40% Fully collateralized Repo - A 10%
Fadara) Financing Bank 40% Fully collateralized Repo - B W%
Federal Housing Adminlstration (FHA) 40% CPA %
Genaral Services Administration 40% cP8 5%
New Communitlas Act Debenlures 40% Ciligroup 5%
US Public Housing Notes & Bonds 40% Wal-Mart s
US Dapt. of Housing and Urban Davslopment 40% Figet National Bank 5%
Federal Farm Credit Bank {FFCB) 40% Corporate Notes D 5%
Federa! Herne Loan Bank (FHLB) 40% BA Bank A 5%
Fadaral Nalional Morfgage Association (FNMA) 40% BABank B8 5%
Fedaral Home Loan Morigage Corparalion (FHLMC) 45% AlD tarasl Agancy Notas 40%
Sludent Loan Marketing Assoclation (SLMA) 0% Honey Market Fund A 10%
Money Market Fund B 10%
Nates.
1. The combined lota! of Fedenal t and § Backed Securiies can vl b more than 100%. The combined total as of Marsh 31, 2007 is 25.31%.
* No Bond Procosds -
SectionC-1
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Investment Portfolio Information For

CITY OF HALLANDALE BEACH INV PORT

Portfolio #

33880100
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For more information, please contact your client manager: STEVEN ALEXANDER  (407) 648-2208 ALEXANDERS@pfin.com




Account Summary:

Disclosure Statement: PLIM's monthly statement is intended to demil vur investment advisory getivity. The custodian baok maintains the control of assets and executes (i.c. settles) all investment transactions. The custodian

(Excluding Cash) MONTH ENDED: March 31, 2007
- MARKET % OF YIM AT YIMAT  DURATION

SECURITY TYPE PA] RTIZED CQ T R ( _
CORPORATE NOTE 3,200,000.00 3,42,567,14 3,239,677.00 12328 4,999 511 1.558
FED AGY BOND/NOTE 12,005,000.00 11,954,687.01 11,980,078.51 45,588 5.088 4952 1398

~ FED AGY DN 840,000.00 836,274.84 836,129.40 3.182 5.174 5208 0.085
US TSY BOND/NOTE 10,254,000.00 10,201,868.32 10,223,164.29 38.902 4834 4711 1.589
TOTAL SECURITIES 26,299,000.00 26,235,397.31 26,279,049.20 100,000 4,981 % 4.886 % 1.450
TOTAL INVESTMENTS 26,299,000.00 26,235,397.31 26,279,049.20 100.000 %
ACCRUED INTEREST 287,334.62 287,334.62
TOTAL PORTFOLIO $26,299,000.00 $26,522,731.93 $26,566,383.82

statement s the afficial fecord of seeurity and cash holdings and transactions. Oaly the client has the authotity to withdraw funds from ar deposit funds o the custodian and to direct the movement of securities. Clicnts
retain responsibility for their internal accounting policies, implementing and enforcing internal controls and generating ledger entries or otherwise recording transactions. PIM recognizes that our clients may use these
repores w Bacilitae record keeping, therefore the custodian bank starement and the PUM starement should be reconciled and differences resobved, PEM's market prices are derived from chosing bid prices as of the last
business day of the month as supplied by F.T, Interactive Data, Bloomberg ot Telerate, Prices ‘that fall between data points are interpolated. Non-negotiable PFDIC insured bank certificates of deposic are priced at par. Please
promptly teport any inaccuracies o diserepancics on your account statement in writing to your client manager ot to costomer service, To protect your tights, if you report arally you should confiom in writing, -



Detail of Securities Held: 33880100  CITY OF HALLANDALE BEACH INV PORT

{Excluding Cash) MONTH ENDED: March 31, 2007
SECURITY TYPE MATURITY S&P TRADE  SETTLE ORIGINAL ¥YTM ACCRUED  AMORTIZED MARKET
CUSIP DESCRIPFION PAR  COUPON DATE RATING  DATE DATE COST AT COST _ INTEREST COST VALUE
CORPORATE NOTE
172967859  CITIGROUP, INC. GLOBAL NOTES 1,000,000  3.500 02/01/08 AA  11/22/05  11/23/05 973,200.00 4.802 5,833.33 989,503.05 986,323.00
33901LAA2 FLEET NATIONAL BANK NOTE 1,200,000  5.750  01/15/09 AA  12/28/06 01/04/07 1,213,920.00  5.140 14,566.67 1,212,349.64 1,212,474,00
931142BE2  WAL-MART STORES GLOBAL NOTES 1,000,000  6.875 08/10/09 AA  09/26/06 09/29/06 1,048,780.00 5.022 973958  1,040,714.45 [,040,880.00
3,200,000 T.235,900.00 4.99%  30,139.38  3.242,567.14 3,239,677.00
FED AGY BOND/NOTE
© 31359MK85 FNMA GLOBAL NOTES (CALLABLE) 1,000,000 5375 04/03/08 AAA  03/29/06  04/03/06 999,380.00 5.408  26,576.39 999,680.03 1,000,625.00
3133XBJQ9 FHLB GLOBAL NOTES 500,000 4125 O4/I8/08 AAA  07/18/06  07/20/06 488,854,00 5.478 9,338.54 493,208, 12 495,212.50
3133X7EX® FHLB TAP NOTES 500,000  4.000 05/15/08 AAA  10/04/05  10/05/05 494,221.50 4.472 7,555.56 497,445.27 494,375.00
31350MZX4 FNMA GLOBAL NOTES{ CALLABLE) 775,000 5,000 07T/03/08 AAA  10/02/06 10710406 773,016.00 5.152 9,472,22 773,589.9¢ 775,242.19
333TSW2  FFCB NOTES 735,000 3300 08/11/08 AAA  03/02/07 03/05/07 718,704.32 4.919 3,368.75 719,507.55 719,151.56
31359MSQ7 FNMA GLOBAL BENCHMARK NOTES 770,000 3.250  OR/15/08 AAA  0131/06  08/04/06 740,632.97  5.246 3,197.64 749,921.71 752,915.63
31359MYY3 FNMA GLOBAL NOTES (CALLABLE) 2,000,000 4750  08/25/08 AAA  11/22/05  L1/23/05 1,989,400.00 4.955 9,500.00  1,994,515.94 1,995,000.00
1134A2UJ5  FHLMC GLOBAL REFERENCE NOTES 1,250,000  5.125  10/15/08 AAA  03/29/06 03/30/06 1,251,338.75  5.079 29,539.93  1,250,849.71 1,254,296.88
31331SNF6  FFCB GLOBAL DESIGNATED BONDS 625,000 3750  01/15/09 AAA  03/2%/06  03/30/06 603,880.00 5.061 4,947.92 611,164.24 612,890.63
3133ISNF6  FFCB GLOBAL DESIGNATED BONDS 750,000 3.75¢  01/15/09 AAA  Q7/05/06 07/06/06 719,391.00 5.503 5,937.50 727,911.50 735,468.75
31359MEKS FNMA GLOBAL BENCHMARK NOTES 225,000 5250 01/15/09 AAA  01/03/06  01/06/06 228,385.35 4.710 2,493.75 227,059.74 226,335.94
31359MEKS  FNMA GLOBAL BENCHMARK NOTES 625,000  5.250  01/15/09 AAA  03/29/06 03/30/06 627,786.25 5.074 6.927.08 626,861.22 628,710.94
11359MET4  FNMA GLOBAL NOTES (CALLABLE) 850,000  5.000  01/23/09 AAA  10/02/06  10/10/06 848,283.00 5.091 8,027.78 848,677.10 851,328.13
3134A3M78  FHLMC GLOBAL REFERENCE NOTES 640,000  6.625 09/15/00 AAA  08/31/06 0%/06/06 668,876.80 4.999 1,884.44 663,770.85 666,000.00
31359MEYS FNMA GLOBAL BENCHMARK NOTES 640,000  6.625 09/15/09 AAA  08/31/06 09/06/06 668,821.76 5.002 1,884.44 663,725.75 666,000.00
465139TX)  AID-ISRAEL NOTES 120,000 11/01/09  TSY  §1/22/05  11/23/05 100,462.50 4.563 0.00 106,798.29 106.425.36
12,005,000 ' 11,921,434.20° 5.088 130,651.94 11,954,687.01 11,980,678.51
FED AGY DN
313384FB0  FHLB DISC NOTE 840,000 05/02/07 A-1+  03/29/07 03/30/07 836,034.50 5.174 0.00 $36,274.84 836,129.40
840,000 "836,034.50 5.174 0.00 836,274.84 £36,129.40
US TSY BOND/NOTE
912828B7Z9  US TREASURY NOTES 2,000.000  4.625 03/31/08 TSY . 022707 03/02/07 1,993,671.88 4.926 252,73 1,994,213.36 1,994,688.00
012828FG0  US TREASURY NOTES 745,000  4.875  05/31/08 TSY ~ 06/01/06 06/05/06 742,730.08 5.038 12,172.17 743,646.87 745,349.41
912828FV7  US TREASURY NOTES 1,944,000  4.875  10/31/08 TSY  11/10406  11/13/06 1,948,935.94 4,737 19,792.93 1,948,028.10 1,948,099.90
912828FV7  US TREASURY NOTES 1,100,000 4875 10/31/08 TSY  01/24/07  01/25/07 1,098,238.28 4.967  22,516.57 1,098,462.68 1,102,319.90
'912828G)3  US TREASURY NOTES 365,000 4750 02/28/09 TSY  03/28/07 03/30/07 166,226.17 4.563 1,507.61 366,222.95 365,855.56
912828CC2  US TREASURY NOTES 1,250,000  2.625 03/15/09 TSY  03/29/06  03/30/06 1,175,781.25  4.801 1,515.79  1.199,860.49 1,204,590.00
912828FE5S  US TREASURY NOTES 990,000  4.875 05/15/09 TSY  DG/O1/06  06/05/06 9R5,668.75 5.036 18,265.09 986.838.41 995,337.09
912828FES  US TREASURY NOTES 750,000  4.875  05/15/09 TSY  OWI306  09/14/06 752,578.13  4.734 13,837.19 752,113.10 154,043.25
912828FPD  US TREASURY NOTES 240,000 4875  O8/15/09 TSY  O0B/31/06 (9/06/06 241,031.25 4.716 1,454.42 240,849 54 241,556.16
912828FX3  US TREASURY NOTES 495,000  4.625 11/1509 TSY  11/30/06 12/01/06 496,044.14  4.547 8,664.21 495,939.07 495,753.89
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PEM Asset Management LLC
Detail of Securities Held: 33380100  CITY OF HALLANDALE BEACHINV PORT

(Excluding Cash) MONTH ENDED: March 31, 2007
SECURITY TYPE . MATURITY S&P FTRADE SETTLE ORIGINAL YTM ACCRUED AMORTIZED MARKET
Cusip DESCRIPTION PAR COUPON DATE RATING ~DATE DATE COST AT COST INTEREST COST 'YALUE
912828FX3  US TREASURY NOTES 375,000 4,625 11/15/09 TSY  12/08/06 12/16/06 375,761,72 4.549 6,561.79 375,693.75 375,571.13
10,254,000 10,176,667.59  4.834 126,543.10  10,201,868.32 10,223,164.29
"TOTAL SECURITIES $26,2992,000 ) $26,170,036.2% 4.981% $287,334.62 $26,235,397.31  §26,279,049.20
Tssuers by Market Value Ratings by Market Value

LI AGENCYFOR WTERRATIORALOEVELOPKENT 3105423 Dt
BAHK OF ALERICA H202474  L6w
CINGROUPINC $9812) ey O A1+ - $036128 3.2%
FFCE $2082511  Tay% AA $3.239.877 12.3%
FHLY LLAERT  BAX AAMA  $11.873.65) 452%
.mc :;.zu.zg: A B sy 0,3,
5,1 ™
\RTEDSTATES TRERSURY  ITETITY I THY Total:_$26,2/0.048 100.0%
WM.MRYSYDRFSIE ilﬂl!!ﬁ l,lla
Tot 25275045 100.0%
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PEFM Asset Management LIC
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Fair Market Values & Analytics: 33880100  CITY OF HALLANDALE BEACH INV PORT R
(Excluding Cash) » MONTH ENDED; March 31, 2007
SECURITY TYPE MATURITY FIRST CALL MARKET MARKET  UNREAL G/AL) UNREAL G/{L) DURATION YTM
CusIp DESCRIPTION PAR COUPON DATE DATE PRICE . VALUE ON AMORT COST ON COST TO WORST AT MKT
CORPORATE NOTE
172967859  CITIGROUP, INC. GLOBAL NOTES 1,000,000 3.500 02/01/08 98.632 986,323.00 {3,180.05) 13,123.00 0.804 5.192
33901LAAZ  FLEET NATIONAL BANK NOTE 1,200,000 5.750 01715/09 101.040 1,212,474.06 124.36 (1.446.00) 1.665  5.129
931142BE2  WAL-MART STORES GLOBAL NOTES 1,000,000 6.875 08/10/09 104.088 1,040,880.00 165.55 (7,900.00) 2,148 5.012
FED AGY BOND/NOTE
J1359MK8E5 FNMA GLOBAL NOTRHS (CALLABLE) 1,600,000  5.375 04/03/08 07/03/06 100.063 1,000,625.00 944.97 1.245.00 0.008 5310
3133XBIQ%  FHLB GLOBAL NOTES 500,000 4,125 04/18/08 99.063 495,312.50 2,104.38 6,458.50 0992 5.053
J133X7EX8  FHLB TAP NOTES 500,000  4.000 05/15/08 98.875 494,375.00 (3,070.27) 153.50 1.066  5.039
3I1359MZX4 FNMA GLOBAL NOTES( CALLABLE) 775,000  5.000 07/03/08 0170307 100.031 775,242.19 1,652.20 2,226.19 1190 4.968
3133ITSW2 FFCB NOTES 735,000 3.300 08/11/08 97.844 718,151.56 (355.99) 447.24 1.304  4.955
H359MSQ7  FNMA GLOBAL BENCHMARK NOTES 770,000  3.250 08/15/08 97.781 752,915.63 2,993.92 12,282.66 1.316  4.939
31359MYY3 FNMA GLOBAL NOTES (CALLABLE) 2,000,000 4.750 08/25/08 08/25/06 99.750 1,995,000.00 484.06 3,600.00 1.333  4.934
3134A20U13  FHLMC GLOBAL REFERENCE NOTES 1,250,000  5.125 10/15/08 100.344 1,254,296.88 3.447.07 2,958.1 3 1.430  4.8389
3133I8SNF6  FFCB GLOBAL DESIGNATED BONDS 625,000  3.750 01/15/09 98.063 612,890.63 1,726.3% 9,010.63 1692 4.891
3133I1SNF6  FFCB GLOBAL DESIGNATED BONDS 750,000  3.750 01/15/09 98.063 735.468.75 7.557.25 16,077.75 1.692  4.891
31359MEKS FNMA GLOBAL BENCHMARK NOTES 225,000 5.250 0E/15/09 100.594 226,135.94 (723.830) {2,049.41) 1.673  4.895
31359MEKS FNMA GLOBAL BENCHMARK NOTES 625,000  5.250 01/15/09 100.594 628,710.94 1,849.72 924.69 1.673 4,895
31359ME74  FNMA GLOBAL NOTES (CALLABLE) 850,000  5.000 01/23/09 01/23/07 100.156 851,328.13 2,651.03 3.045.13 1.698  4.905
3134A3M78  FHLMC GLOBAL REFERENCE NOTES 640,000  6.625 09/15/09 104,063 666,000.00 2,229.15 (2,876.80) 2249 4.849
31359MEYS FNMA GLOBAL BENCHMARK NOTES 640,000  6.625 09/15/09 164.063 666,000.00 2,274.25 (2,821.76) 2.249 4,849
465839TX1  AID-ISRAEL NOTES 120,000 11/01/09 #8.688 106,425.36 (372.93) 5,962.86 2,532 4701
FED AGY DN .
313384FB0  FHLB DISC NOTE 840,000 05/02/07 - 99.539 836,129.40 (145.44) 94.90 0.085 5.208
US TSY BOND/NOTE .
212828EZ9  US TREASURY MOTES 2,000,000  4.625 03/31/08 99,734 1,994,688.00 474.64 1,016.12 0.965 4.900
912828FG0  US TREASURY NOTES 745,000  4.875 05/31/08 160.047 745,349.41 1,702.54 2,619.33 1166  4.827
9§2828FV7  US TREASURY NOTES £,944,000  4.875 10/31/08 [90.211 1,948,099.90 71.80 (836.04) La78 4733
212828FV7  US TREASURY. NOTES 1,100,000  4.875 10/31/08 100.2F1 1,102,319.90 3.857.22 4,081.62 1.478 4.733
912828GJ3  US TREASURY NOTES 365,000 4.750 02/28/09 100.234 365,855.56 (367.39) (370.61) 1.806  4.619
912828CC2  US TREASURY NOTES 1,250,000  2.625 03/15/09 96.367 1,204,590.00 4,729.51 28,808.75 1.874  4.587
9E2824FE5  US TREASURY NOTES 990,000  4.875 05/15/09 160,539 995,337.09 8,498.08 7 9,668.34 1.963  4.603
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PEFM Asset Management LLC
Fair Market Values & Analytics: 33880100  CITY OF HALLANDALE BEACH INV PORT

MONTH ENDED: March 31, 2007

{Excluding Cash)

SECURITY TYPE MATURITY  FIRST CALL MARKET MARKET  UNREAL Gf(L) UNREAL GKL) DURATION YTM
cysIp DESCRIPTION PAR COUPON DATE DATE PRICE VALUE  ONAMORTCOST  ON COST TO WORST AT MKT
912828FES  US TREASURY NOTES 750,000 4.875 05/15/09 100.539 754,043.25 1,930.15 1,465.12 1.963  4.603
912828FP0  US TREASURY NOTES 240,000 4.875 08/15/09 100.648 241,556.16 706.62 524.91 2,212 4.582
912828FX3  US TREASURY NOTES 495,000 4.625 P1/15109 100,152 495,753.89 (185.18) {290.25) 2.405 4.561
FI1282BFX3  US TREASURY NOTES 375,000  4.625 /1509 - 100152 375,571.13 (l22.6§) (190.59) 2.405  4.561

SUBTOTALS $26,279,049,20 $43,051.89 $109,012,91 1,450 4.886 %
ACCRUED INTEREST ON INVESTMENT ' 287.334.62
TOTAL MARKET VALUE OF INVESTMENTS $26,566,383.82
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PFM Asset Management LLC
Security Transactions & Interest: 33880106  CITY OF HALLANDALE BEACH INV PORT
(Excluding Cash) _ MONTH ENDED: March 31, 2007
' S&P MATURITY PRINCIPAL ACCRUED
TRADE SETTLE TRAN TYPE SECURITY DESCRIPTION CUsIP RATING FAR COUPON DATE AMOUNT INTEREST TOTAL
030107 0301407 INTEREST MONBY MARKET FUND - MONEY0002 NR 0.00 1,288.76 1,.288.76
03/15/07 03/15/07 INTEREST FHLMC GLOBAL REFERENCE NOTES 3134A3M78 AAA 640,000 6.625  09/15/09 0.00 21,200.00 21,200.00
D3/15/07 03/15/07 INTEREST FNMA GLOBAL BENCHMARK NOTES JI3SOMEYS  AAA 640,000 6.625  09/15/09 0.00 21,200.00 21,200.00
03/15/07 03/15/07 INTEREST US TREASURY NOTES 912828CC2 T8Y 1,250,000 2.625  03/15/09 (.00 16,406.25 16,406.25
03/31/07 03/31/07 INTEREST US TREASURY NOTES " 912828EZ9 TSY 2,000,600 4.625  03/31/08 0.00 46,250.00 46,250.00
4,530,000 0.00 106,345.0] 106,345.01
02/27/07 Q3/02/07 BUY US TREASURY NOTES 912828BEZ9 TSY 2,000,000 4,625  03/31/08 (1,993,671.88) (38.880.49) (2,032,552.37)
(130107 03/02/07 BUY FHLE DISC NOTE 313384085 A-1+ 763,000 0.000  03/30/07 (759,917.06} 0.00 (759,917.06)
03/02/07 03/05/07 BUY FFCB NOTES 31331TSW2 AAA 735,000 3.300  08/11/08 (718,704.32) {1.617.00) (720,321.32)
N3728/07 03/30/07 BUY US TREASURY NOTES 912828Gi3 TSY 365,000 4.750 02/28/09 (366,226.17) (1,413.38) {367,639.55)
03/29/07 03/30/07 BUY FHLB DISC NOTE 313384FB0 A-1+ 840,000 0.000  05/02/07 (836,034.50) 0.00 .(836,034.50)
) 4,703,000 (4,674,553.93) (311,9'1 0.87) (4.716,464.80)
03/02/07 03/02/07 MATURITY FHLB DISC NOTE 313344CN7 A-l+ 796,000 0.000 03/02/07 796,000.00 0.00 796,7(]00.0{]
03/30/67 03/30/077 MATURITY FHLB DISC NOTE 313384DS5 A-1+ 763,000 0.000  03/30/07 763,000.00 0.00 763,000.00
1,559,000 1,559,000.00 0.00 1,559,000.00
02127107 03702107 SELL US TREASURY NOTES 912828DT4 TSY 2,000,000 3.750  05/15/08 £,974,375.00 22,168.51 1,996,543.51
03/02/07 03/05/07 SELL US TREASURY NOTES OL2828F V7 TSY 706,000 4.875 10/31/08 708,702.66 11,884.50 720,587.16
2,706,000 2,683,077.66 34,053.01 2,717,130.67
TOTAL SECURITY TRANSACTIONS _ (333,989.2)
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Cash Transactions Report:

PIFM Asset Management LLC

33880100 CITY OF HALLANDALE BEACH INV PORT
; ' MONTH ENDED:

March 31, 2007

CASH DATE

TRANSACTION COﬁE TRANSACTION DESCRIPTION

TOTAL AMOUNT

NET CASH CONTRIBUTIONS/AWITHDRAWS)

No transactions during the month.
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PFM Asset Management LLC

Realized Gains and Losses: 33880100 - CITY OF HALLANDALE BEACH INV PORT
{Excluding Cash) ' MONTH ENDED: March 31, 2007
TRADE SETTLE PRINCIPAL REALIZED REALIZED
DATE DATE TIiAN TYPE SALE METHOD SECURITY.DESCRIPTION CUSIP PAR VALUE COUPON PROCEEDS G/L) COST G/{L) AMORT CST
Q227707 0302107 SELL FIFO US TREASURY NOTES G12B28DT4 2,000,000 3,750 1,974,375.00 3,750.00 (10,976.75)
03/02/07  03/02/07 MATURITY FHLB DISC NOTE 313384CN7T 796,000 0.000 796,000.00 229.07 0.00
03402/07  03/05/07 SELL FIFO US TREASURY NOTES 912828FV7 650,000 4.875 652,488.28 0.00 365.70
03!02!ﬁ7 03/05/07 SELL FIFO us TREASURY NOTES 9[2828FV_7 56,000 4.875 56,214.38 72.19 931.26
03730/07  03/30/07 MATURITY FHLB DISC NOTE 313384D85 763,000 (¢.000 763,000,00 3,082.94 0.00

TOTAL GAINS AND LOSSES

$7,134.20

($10,517.79)
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PIFM Asset Management LLC
Cash Balance Report: ' 33880100  CITY OF HALLANDALE BEACH INV PORT

MONTH ENDED: March 31, 2007

CASH BALANCE: $55,362.06

Earnings Calculation Templates

Current Manth-End Book Vilue + Add Coupon Intcrest Reccived +
Current Month-End Acerned Interost ¥ Less Purchased Interest Related to Coupons "
Less Purchascs- - Add/Subtract Gains or Losses on Cost For The Mth +-

Less Putchased interest -

Total Cost Basis Earnings Far The Month

Add Bisposals (Sales. Maturities, Puydowns, Sinks, cfe,) +
Add Coupon Interest Received +

Less Previous Month-End Book Value -
Lexs Previous Month-End Accerued Tnicrest .

Tolai Accrual Basis Enrhings For The Month

Economic Calendar
04/06/07 Change in Nonfarm Payrolls 04/17/07 Housing Starts
04/06/07 Unemployment Rate 04/17/07 Building Permits
04/13/07 Producer Price Index 04/24/07 Exlisting Home Sales
04/16/07 Advanced Retail Sales ) 04/25/07 Durable Goods Orders
04/16/07  Empire Manufacturing 04/25/07 New Home Sales
M4A17/07  Consumer Price Index 04/27/07 st Quatter GDP

Market Commentary

Investors focused on a few words in the FOMC's post meeting statement, mixed economic data and geopolitical risks bringing volatility to all of the markets in March, The FOMC left rates the same but changed
the composition of their statement., The Fed opted to give itself more flexibility by eliminating their reference to “additional firming™ and added “future policy adjustments”. Markets took this to mean that the
Fed is more likely to cut rates in the future than raise them. But the Fed maintained its view that inflation is the FOMC's main concern and not slowing growth. Economic data for March praved to be mixed with
a tilt towards weakness. Subprime mortgages and a weak housing market weighed heavy on the market and durable goods orders disappointed again. On the strong side of the data, personal income and the Chicago
Purchasing Managers report were better than expected. The Fed's point that future rate changes are dependent on future economic data is well taken. The market remains divided on the FOMC”s next move as
views on economic growth are varied. Emphasis is likely to be given to the job market, inflation and the cvolution of the centinued slowdown in the housing market as the FOMC accesses its position.
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